LISA S. ELAM

JAN WADE HENSLEY
Mayor Recorder-Treasurer
POST OFFICE BOX 768
200 West Washington Avenue, Covington, Tennessee 38019
Telephone (901) 476-9613 Fax (901) 476-6699
THE MEETING OF THE BOARD OF MAYOR AND ALDERMEN OF THE CITY OF COVINGTON, TENNESSEE

1.

2.

3.

4.

5.

6.

7.

ON April 22, 2025, AT 5:30 P.M.
Meeting to be called to order by Mayor Jan Hensley.

Invocation to be given by Alderman C H Sullivan.

Pledge of Allegiance to the Flag to be led by Alderman Danny Wallace.
Minutes of the Preceding Meeting to be approved.

Report from Committees:

- Minutes of Public Relations Committee

- Minutes of Finance and Administration Committee

Additions to the Agenda.

Welcome to visitors and grievances from citizens.

8. Report from Mayor Jan Hensley:

9.

10.

11.

12.

Updates
Report from Recorder-Treasurer Lisa Elam.

Report from City Attorney Rachel Simmons.

Old Business:
New Business:

- Resolution NO. 04082025-2 Initial Resolution Authorizing The Incurrence Of Indebtedness By The City Of
Covington, Tennessee, Of Not To Exceed $4,000,000, By The Execution With The Public Building Authority Of The
City Of Clarksville, Tennessee, Of A Loan Agreement To Provide Funding For A Project For The Covington
Electric System

- Resolution NO. 04082025-3 Authorizing A Loan Pursuant To A Loan Agreement Between The City Of
Covington, Tennessee, And The Public Building Authority Of The City Of Clarksville, Tennessee, In The Principal
Amount Of Not To Exceed $4,000,000; Authorizing The Execution And Delivery Of A Loan Agreement And Other
Documents Relating To Said Loan; Providing For The Application Of The Proceeds Of Said Loan And The Payment
Of Such Indebtedness; Consenting To The Assignment Of The City's Obligation Under Such Loan Agreement;
And, Certain Other Matters

* Bills Over/Under $1.000.00 readv for Board Approval.



22-Apr-2025

Department(s) Description Amount
A2H STREET PROFESSIONAL SERVICES 1,410.00
A2H CODES PROFESSIONAL SERVICES 2,800.00
A2H SEWER PROFESSIONAL SERVICES 4,000.00
ADVANCED TURF SOLUTIONS GRND MTNCE EQUIPMENT PURCHASE 22,885.00
AMERICAN EXPRESS VARIOUS MISC PURCHASES / REPUBLIC SERVICES 101,412.51
BEST WADE PETROLEUM WWTP OIL 3,257.89
BNY BIOMASS LOAN PAYMENT 4,941.45
BOB AUSTILL CONCRETE STREET/PARKS & REC REPAIRS 6,048.00
BRENNTAG MID SOUTH WTP CHEMICALS 2,497.50
BRENNTAG MID SOUTH WWTP CHEMICALS 5,899.00
CADENCE BANK BUSINESSCARD VARIOUS MISCELLANEOUS PURCHASES 5,592.97
CHRISTIAN GEARY WATER CHANGED LIGHTS TO LED (15) 2,150.00
COVINGTON ELECTRIC SYSTEM ALL ELECTRIC UTILITIES 48,151.21
COVINGTON ELECTRIC SYSTEM PARKS/REC INSTALL SECURITY LIGHTS / POLES ~ FRAZIER PARK 1,200.00
COVINGTON GAS WATER SEWER ALL UTILITY BILLING 8,755.51
CUMMINS SALES & SERVICE FIRE ANNUAL INSPECTION 1,255.84
DABNEY MAXWELL FIRE REPAIRS 1,600.00
DRAINGO POLICE PLUMBING REPAIR - 211 S MAIN 6,300.00
FIRST TWO POLICE RENEWAL 5,400.00
G & CSUPPLY CO WATER MATERIALS 4,269.31
G & CSUPPLY CO WATER MATERIALS 1,174.00
HOME DEPOT VARIOUS MISCELLANEOUS PURCHASES 1,624.19
HOMESERVE USA CORP WATER MONTHLY PREMIUM 13,430.35
HOMESERVE USA CORP WATER MONTHLY PREMIUM 13,187.70
JAY'S PAINT & BODY GAS DAMAGE TO WTO3 6,584.33
KONICA MINOLTA ALL ALL COVERED CARE MONTHLY FEE 5,713.03
MAHAFFEY EVENTS & TENTS PARKS/REC TENTS/TABLES/CHAIRS - BBQ FEST 2,561.38
MARIE CO GAS ROOTS D800 METER 3,546.96
MCKEE CONSTRUCTION FIRE REPAIR 1,975.00
MEAC GAS GAS PURCHASE 61,398.60
NORDICOM TECHNOLOGIES INC ALL PROFESSIONAL SERVICES 2,121.42
OWEN & WITHERINGTON GENERAL PROFESSIONAL SERVICES 7,275.00
PROLOGICITS POLICE WIN Il PRO / LIND 120 WATT / PROTECTION PLUS 8,851.32
PUBLIC PARTNER ENTITY GENERAL WORKER COMP 1,158.49
RADFORD PLANNING SERVICE CODES PLANNING SERVICES APR - JUNE 2025 2,382.00
RUSSEL THIGPEN FIRE TRAVEL 319.00
SAFE INDUSTRIES FIRE MULTIGAS DETECTOR FOR HAZMET 1,377.00
SCHAUS SANITATION PROFESSIONAL SERVICES 1,330.00
SCHAUS SANITATION PROFESSIONAL SERVICES 1,235.00
SCHAUS SANITATION PROFESSIONAL SERVICES 1,360.00
SCHAUS SANITATION PROFESSIONAL SERVICES 1,045.00
SCHAUS SANITATION PROFESSIONAL SERVICES 1,235.00
SCHAUS SANITATION PROFESSIONAL SERVICES 2,375.00
SCHAUS GENERAL PROFESSIONAL SERVICES 1,710.00
SMITH & LOVELESS SEWER VALVE 1,242.80
SULLIVAN NATURAL GAS GAS MATERIALS 3,354.88
TIPTON COUNTY GENERAL FCIF GRANT REIMBURSEMENT - VIOLENT CRIMES 30,603.61
TIPTON COUNTY 911 POLICE QUARTERLY USER FEE 37,407.90
WALMART ~ CAPITAL ONE VARIOUS MISCELLANEOUS PURCHASES 1,553.13
WOOTEN OIL CO SANITATION / STREET FUEL 1,014.04
WOOTEN OIL CO GAS INV LOAD OF GAS 16,637.47

476,609.79




The General Welfare — Public Relations Committee met at City of Covington on April 8, 2025,
at 4:00 p.m. with the following members present: Mayor Jan Hensley, Alderman Jeff Motris,
Alderwoman Jean Johnson and Alderman C H Sullivan. Also, present were Airport Manager Bill
Labermeier, Museum Director Katherine Markley, Fire Chief Richard Griggs, Public Works
Director Tim Haynes, Human Resource Director Cody Bumpus, Park and Recreation Director
Molly Glass, Assistant to the Mayor Jason Fleming, and Recorder-Treasurer Lisa Elam.

Meeting was called to order by Chairman Alderwoman Jean Johnson.

Airport Manager Bill Labermeier reported Airport Fuel stats were 1,406 gallons sold for a profit
of $1,711.00 for the month of April. Airport Manager Labermeier also reported the Ground
Equipment Grant (TDOT/FAA) has been approved. Manager Labermeier announced the ramp
areas resurfacing inspected and estimated by the State Crew. Manager Labermeier reported no
flood damage documented due to the latest storms. Manager Labermeier stated 11 lights on the
taxi runway were not in order due to ants damaging the circuit board; problems were addressed
and fixed.

Motion was made by Mayor Hensley and seconded by Alderman Wallace to accept Airport
Manager Labermeier report.
Motion passed.

Museum Director Katherine Markley honored Veteran of the Month Thomas Raymon Rogers.
Director Markley reported a total of 643 visitors for the month of March. Director Markley
announced the Escape Room will open from March 20'"- May 30™. Director Markley also
announced the date of the Bird Festival will be held during May 2"%-4". Director Markley
proposed a change with additions to the Museum Memberships (see attached).

Motion was made by Alderman Wallace and seconded by Mayor Hensley to accept and approve
Director Markley report and for an Ordinance for Membership Due changes to be completed.
Motion passed.

Park and Recreations Director Molly Glass reported the full list of camps are online. Park and
Recreation Director Glass also announced Baseball will start tonight with the first game of the
season. Park and Recreation Director Glass reported Soccer has a delayed start, games beginning the
April 19" weekend and run through the end of May. Parks and Recreation Director Glass also
reported the boiler will be delivered to the Aquatic Center this week; heaters are still working.
Parks and Recreation Director Glass reported Dr. Combs discussed options for the use of
concrete at the park when the temporary structures are removed. Director Glass reported Option
1 is to take remove the structures and restore as ballfields, Option 2 is to look at options to utilize
the concrete for additional structures for public use.

Motion was made by Alderman Morris and seconded by Mayor Hensley to accept Park and
Recreation Director Glass report.

Motion passed.

Mayor Hensley asked for permission to contact the Board of Education to discuss comparison
and estimated FEMA with costs for prior use of fields.



Motion was made by Alderman Wallace and seconded by Alderman Morris for the Mayor to
contact the Board of Education to discuss the future of the concrete structure.
Motion passed.

Moton was made by Alderwoman Johnson and seconded by Mayor Hensley for Parks and
Recreation Director Glass to present the Concrete Structure Options with Pricing to the Finance
and Administration Committee Meeting on April 15" at 4:00 p.m.

Motion Passed.

There being no further business, the meeting adjourned at 4:41 p.m.



The Finance and Administration Committee met at City of Covington on April 15, 2025, at 4:00
p.m. with the following members present: Chairman Alderman C.H. Sullivan, Mayor Jan
Hensley, Aldermen: Jeft Morris, Jean Johnson, John Edwards, Margaret Fleming, and Danny
Wallace. Also, present were Public Works Director Tim Haynes, Police Chief Donna Turner,
Fire Chief Richard Griggs, Human Resource Assistant Brittany McGarity, Park and Recreation
Director Molly Glass, Assistant to Mayor Jason Fleming and Recorder-Treasurer Lisa Elam.

Park and Recreation Director Molly Glass reported the financial information requested from
A2H for the concrete use of the space at the park could not be completed by this meeting.
Director Glass reported the information will be presented when the information is completed.
Director Glass also announced that the Ballfields are complete, and the first game will be held
tonight, which is Jackie Robinson Day.

Executive Director of Keep Tipton County Beautiful Jessica Herandez made a request to place a
glass recycling bin. Director Herandez stated the bin for glass recycling will be placed at the old
Coke-A-Cola lot with the other recycling bins. Director Herandez reported that this will be at no
cost to the City if a contract is completed with Recycling Services in Nashville, TN.

Motion was made by Alderwoman Fleming and seconded by Alderman Edwards agreeing to the
contract between the City of Covington and Recycling Services to place a glass recycling bin at
the old Coke-A-Cola lot.

Motion passed.

Human Resource Assistant Brittany McGarity reported the City of Covington has 2 new
employees, 1 Police and 1 Public Works. Human Resource Assistant McGarity also reported 139
full-time employees and 26 part-time employees. Human Resource Assistant McGarity also
reported 1 new Workers’ Compensation claim and 1 OSHA claim. Also, extended thank you to
Russell Thigpen on the presentation of our 1% Safety Meeting.

Motion was made by Alderman Edwards and seconded by Alderman Wallace to approve Human
Resource Assistant McGarity’s report.

Motion passed.

Public Works Director Tim Haynes reported on Rialto Conceptual. Director Haynes reported the
cost of upgrading the sewer line will be the responsibility of the developer. Director Haynes
reported the only approval being asked at this meeting is to allow sewer, gas and water to the
developer.

Motion was made by Alderman Edwards and seconded by Alderman Morris to allow the
developer of the Rialto Conceptual access to City Gas, Water and Sewage at developers cost.



Motion passed.

Mayor Hensley reported that due to email upgrades it is requested we move forward with the
transition to a .gov email platform. Mayor Hensley also reported covingtontn.gov has already
been reserved for city employees.

Alderman John Edwards requested that the Facebook Live Meeting Videos be downloaded to an
external hard drive.

Motion was made by Alderman Edwards and seconded by Alderman Sullivan to back-up
Facebook Videos.

Motion passed.

With there being no further business the meeting adjourned at 4:44 p.m.



RESOLUTION NO.

INITIAL RESOLUTION AUTHORIZING THE INCURRENCE OF INDEBTEDNESS BY THE CITY
OF COVINGTON, TENNESSEE, OF NOT TO EXCEED $4,000,000, BY THE EXECUTION WITH
THE PUBLIC BUILDING AUTHORITY OF THE CITY OF CLARKSVILLE, TENNESSEE, OF A
LOAN AGREEMENT TO PROVIDE FUNDING FOR A PROJECT FOR THE COVINGTON
ELECTRIC SYSTEM

WHEREAS, it is necessary and in the public interest of the City of Covington, Tennessee (the "City"),
to incur indebtedness, through the execution with The Public Building Authority of the City of Clarksville,
Tennessee (the "Authority"), of a loan agreement (a "Loan Agreement"), for the purpose of financing
improvements to the electric system of the City, as hereinafter more fully described.

NOW, THEREFORE, BE IT RESOLVED by the Board of Mayor and Aldermen of the City of
Covington, Tennessee, as follows:

Section 1. For the purpose of financing the costs of improvements to the electric system of the
City, including replacing the power transformers and related equipment in the Covington South Substation, the
acquisition of all property real and personal appurtenant thereto and connected with such work, to pay all legal,
fiscal, administrative, architectural, and engineering costs incident thereto, and to pay costs incident to incurring
the indebtedness (collectively, the "Project"), the City is hereby authorized to incur indebtedness in the amount
of not to exceed $4,000,000, for the financing of the Project through the execution of a Loan Agreement with
the Authority. The rate of interest payable pursuant to the provisions of a Loan Agreement shall be a fixed rate,
which can be reset at certain intervals, which rate shall not exceed the maximum rate of interest permitted under
the laws of the State of Tennessee.

Section 2. The indebtedness evidenced by the Loan Agreement shall be payable from funds of the
City legally available therefor and to the extent necessary from ad valorem taxes to be levied for such purpose
on all taxable property within the corporate limits of the City, without limitation as to time, rate, and amount and
for the punctual payment of said principal of, premium, if any, and interest on, the Loan Agreement, the full
faith and credit of the City will be irrevocably pledged. The indebtedness shall be additionally payable from,
but not secured by, revenues of the electric system, subject only to the payment of reasonable and necessary
costs of operating, maintaining, repairing, and insuring such electric system, and to a prior pledge of such
revenues in favor of other obligations of the Town payable solely from revenues of the electric system.

Section 3. The Loan Agreement shall be executed pursuant to the provisions of Title 9, Chapter
21, Tennessee Code Annotated, as amended (the "Act"), and Title 12, Chapter 10, Tennessee Code Annotated,
as amended.

Section 4. After the adoption of this Resolution, the City Recorder is directed to cause this
Resolution, with the notice prescribed by the Act, to be published in full once in a newspaper published and
having general circulation in the City.

NOTICE

The foregoing Resolution has been adopted. Unless within twenty (20) days
from the date of publication hereof a petition, signed by at least ten percent
(10%) of the registered voters of the City of Covington, Tennessee, shall have
been filed with the City Recorder of the City of Covington, Tennessee,
protesting the incurrence of the indebtedness by the execution of the Loan
Agreement, such Loan Agreement will be executed, as proposed.



Section 5. This Resolution shall take effect from and after its adoption, the welfare of the City
requiring it.

Adopted and approved this 22nd day of April, 2025.

Mayor
Attest:

City Recorder



STATE OF TENNESSEE)
COUNTY OF TIPTON)

I, Lisa Elam, hereby certify that I am the duly qualified and acting City Recorder of the City of
Covington, Tennessee (the "City"), and, as such official, I further certify as follows: (1) that attached hereto is a
copy of a resolution excerpted from the minutes of the meeting of the Board of Mayor and Aldermen (the
"Board"), of said City held on April 22, 2025; (2) that I have compared said copy with the original minute
record of said meeting in my official custody; (3) that said copy is a true, correct, and complete transcript from
said original record insofar as said original record relates, to, among other matters, the borrowing of funds and
the incurring of indebtedness in the amount of not to exceed $4,000,000 by said City; (4) that the actions by said
Board including the aforementioned, at said meeting were promptly and duly recorded by me in a book kept for
such purpose; and, (5) that a quorum of the members of said Board was present and acting throughout said
meeting.

WITNESS my official signature and the seal of said City this 22nd of April, 2025.

City Recorder

(SEAL)



RESOLUTION NO.

RESOLUTION AUTHORIZING A LOAN PURSUANT TO A LOAN AGREEMENT BETWEEN
THE CITY OF COVINGTON, TENNESSEE, AND THE PUBLIC BUILDING AUTHORITY OF
THE CITY OF CLARKSVILLE, TENNESSEE, IN THE PRINCIPAL AMOUNT OF NOT TO
EXCEED $4,000,000; AUTHORIZING THE EXECUTION AND DELIVERY OF A LOAN
AGREEMENT AND OTHER DOCUMENTS RELATING TO SAID LOAN; PROVIDING FOR THE
APPLICATION OF THE PROCEEDS OF SAID LOAN AND THE PAYMENT OF SUCH
INDEBTEDNESS; CONSENTING TO THE ASSIGNMENT OF THE CITY'S OBLIGATION
UNDER SUCH LOAN AGREEMENT; AND, CERTAIN OTHER MATTERS

WHEREAS, the Board of Mayor and Aldermen (the "Board"), of City of Covington, Tennessee (the
"City"), has determined that it is necessary to finance the costs of certain "public works projects", as defined
in Title 9, Chapter 21, Tennessee Code Annotated, as from time to time amended and supplemented,
consisting of financing the costs of improvements to the electric system of the City, including replacing the
power transformers and related equipment in the Covington South Substation, the acquisition of all property
real and personal appurtenant thereto and connected with such work, to pay all legal, fiscal, administrative,
architectural, and engineering costs incident thereto, and to pay costs incident to the issuance of the Bond and
the loan of the proceeds thereof to the City (collectively, the "Project™), by obtaining a loan from The Public
Building Authority of the City of Clarksville, Tennessee (the "Authority");

WHEREAS, it has been determined by the Board of the City to be in the best interests of the City to
finance the Project through The Tennessee Municipal Bond Fund fixed rate loan program;

WHEREAS, the Authority has been established pursuant to the provisions of Title 12, Chapter 10,
Tennessee Code Annotated, as amended (the "Act"), and is authorized pursuant to the provisions of the Act
to issue its bonds from time to time, in one more series, and to loan the proceeds thereof to the City for the
above described purposes;

WHEREAS, in order to effectuate the program, the Issuer has authorized and approved by its
Resolution, adopted July 13, 2022, the issuance of its Local Government Loan Program Bonds, in an
aggregate principal amount not to exceed $300,000,000;

WHEREAS, the Authority will issue its Local Government Loan Program Bond, Series 2025
(Covington Electric System Loan) (the "Bond"), in the principal amount of not to exceed $4,000,000, and
loan the proceeds thereof to the City, pursuant to the provisions of a Loan Agreement, by and among the
City, the Authority, and the Purchaser, as hereinafter defined, to be dated the date of issuance and delivery
(the "Loan Agreement");

WHEREAS, the Board of the City, on the date hereof, adopted an Initial Resolution authorizing the
borrowing of funds and the incurring of indebtedness for the purpose of financing the Project in the amount
of not to exceed $4,000,000, and the City Recorder has been instructed to publish such Initial Resolution
together with the Notice required by Section 9-21-206 of Tennessee Code Annotated, as amended, in a local
newspaper in the Municipality;

WHEREAS, the indebtedness evidenced by the Loan Agreement shall be payable from any and all
funds of the City legally available therefor, including, but not necessarily limited to, ad valorem taxes to be
levied for such purpose on all taxable property within the corporate limits of the City, without limitation as to
time, rate, and amount and for the punctual payment of said principal of, premium, if any, and interest on, the
Loan Agreement, the full faith and credit of the City will be irrevocably pledged; provided, however, that it
is the intention of the City that the indebtedness evidenced by the Loan Agreement shall be additionally
payable from, but not secured by, the revenues of the electric system, subject only to the payment of
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reasonable and necessary costs of operating, maintaining, repairing, and insuring such electric system, and to
a prior pledge of such revenues in favor of other obligations of the City payable from revenues of the electric
system; and,

WHEREAS, the Bond is to be secured by and contain such terms and provisions as set forth in a
Bond Purchase Agreement, entered into between the Authority and the purchaser of the Bond (the
"Purchaser").

NOW, THEREFORE, BE IT RESOLVED by the Board of Mayor and Aldermen of the City of
Covington, Tennessee, as follows:

Section 1. Approval of the Loan. (a) For the purpose of providing funds to finance the
Project and to pay costs incident to the issuance and sale of the Bond and the loan of the proceeds thereof to
the City, the loan to the City from the Authority is hereby authorized in the principal amount of not to exceed
$4,000,000, and the City is hereby authorized to borrow such funds from the Authority (the "Loan").

(b) The Bond to be issued by the Authority shall bear interest at a fixed rate to be determined at
the time of the issuance of the Bond, which can be reset at certain intervals, as provided in the Loan
Agreement. The Mayor and City Recorder are authorized to enter into the Loan Agreement, such Loan
Agreement to bear interest at a fixed rate, which can be reset at five year intervals, as the Mayor and City
Recorder shall determine is in the best interest of the City. The City shall make payments of interest and
principal in the amounts and on the dates set forth in the Loan Agreement from the sources and funds
described herein and in the Loan Agreement. The final rate of interest payable on the Loan Agreement shall
not exceed the maximum rate of interest permitted by applicable law. The Loan Agreement shall be for a
term of fifteen years. The final principal and interest payment dates, final interest rate payable, amortization
of principal amounts of the loan evidenced by the Loan Agreement, and prepayment provisions of such Loan
Agreement, may be established by the Mayor, the General Manager of the Electric System, and the
Purchaser, at the time of the sale of the Bond and the execution and delivery of the Loan Agreement, as shall
be determined to be in the best interests of the City, in accordance with the terms of this Resolution and the
Loan Agreement. If the City enters into the Loan Agreement with the Authority to finance the Project, the
rate of interest payable on the loan includes an annual administration fee equal to fifteen basis points
(0.15%), payable to TMBF, as the program administrator, by the Purchaser, to be paid from each periodic
payment of interest on the Loan Agreement, based on the outstanding principal amount of the loan. The
weighted average maturity of the Loan shall not exceed the reasonably expected weighted average life of the
Project which is hereby estimated to be in excess of fifteen (15) years.

(©) The Board of the City understands and is aware that the Purchaser has the option to
put the Bond for purchase to the Authority during the term of the Loan (the "Put Option"), at certain
intervals upon not less than one hundred eighty days' written notice to the Authority, the Tennessee
Municipal Bond Fund, as administrator, and the City.

The Board is aware of the risks and benefits associated with the Loan and the Put Option. The
Board finds that the repayment structure of the Loan (including the Put Option) is in the public
interest of the City.

The Board further agrees that it is willing to pay additional issuance costs associated with the
refunding of the Loan and related Bond in the event the Put Option is exercised by the Purchaser. In
the event that the Put Option is exercised by the Purchaser, and the City is unable to pay the Loan
amount in full on such date and no subsequent holder can be determined, the Board commits to refund
the Loan in the following manner:



(x) the Board shall submit a plan of refunding to the Comptroller or Comptroller's
designee;

) the final maturity of the refunding debt obligation will not extend beyond the
final maturity of the original Loan; and,

() the debt service structure of the refunding debt obligation will be substantially
similar to or more declining than the debt structure of the original Loan.

The Board has not retained an independent municipal advisor in connection with the Loan.
The Board understands and acknowledges that the Purchaser does not owe a fiduciary duty to the City
and that the Purchaser is acting for its own business and commercial interests. The Board has
consulted with such advisors and experts as it deems appropriate before the consideration and
adoption of this Resolution.

Section 2. Approval of Loan Agreement. The form, terms, and provisions of the Loan
Agreement are in the best interest of the City and are hereby approved and the Board hereby authorizes the
Mayor and the City Recorder of the City to execute and deliver such Loan Agreement, such Loan Agreement
to be in substantially the form of the Loan Agreement presented to this meeting, the execution of such Loan
Agreement by the Mayor and the City Recorder to evidence their approval of any and all changes to such
Loan Agreement, and any related documents necessary to the consummation of the transactions
contemplated by the Loan Agreement. The City further agrees to comply with, and to enable the Authority
to comply with, all covenants and requirements contained in the Bond Purchase Agreement and that certain
Tax Exemption Certificate, to be executed by the Authority at the time of the issuance of the Bond.

Section 3. Fulfillment of Obligations. The Board of the City is authorized and directed to
fulfill all obligations of the City under the terms of the Loan Agreement.

Section 4. Tax Levy. There shall be levied and collected in the same manner as other ad
valorem taxes of the City on all taxable property within the corporate limits of the City without limitation as
to time, rate, or amount, to the extent necessary in the event funds of the City legally available to pay the
indebtedness evidenced by the Loan Agreement are insufficient, a tax sufficient to pay when due the amounts
payable under the Loan Agreement, as and when they become due, and to pay any expenses of maintaining
and operating the Project required to be paid by the City under the terms and provisions of the Loan
Agreement. For the prompt payment of the Loan Agreement, both principal and interest, as the same shall
become due, the full faith and credit of the City are irrevocably pledged.

It is the intention of the City that the indebtedness evidenced by the Loan Agreement shall be
additionally payable from, but not secured by, the revenues to be derived from the operation of the electric
system, subject to the payment of reasonable and necessary costs of operating, maintaining, repairing, and
insuring such electric systems, and to any pledge of such revenues in favor of other obligations of the electric
system payable solely from the revenues of such electric system.

Section 3. Approval of Bond and Bond Purchase Agreement. For the purpose of
providing funds to make the loan to the City evidenced by the Loan Agreement, as provided herein and in the
Loan Agreement, and to pay legal, fiscal, and administrative costs incident thereto, including costs incident
to the issuance and sale of the Bond related to the Loan Agreement, the issuance and sale of the Bond by the
Authority in connection with the Loan Agreement is hereby approved. The City further approves the
execution and delivery of the Bond Purchase Agreement by the Authority in connection with the issuance of
the Bond.




Section 6. Disposition of Proceeds. The proceeds from the sale of the Bond shall be
paid, from time to time, to the official of the Municipality designated by law as the custodian of the funds,
upon submission of a requisition for such funds by the Municipality to the Purchaser, in accordance with the
terms of the Loan Agreement. Such proceeds shall be disbursed from time to time solely to finance the costs
of the Project and to pay costs of issuance incurred in connection with the issuance of the Bond and the loan
of the proceeds thereof to the Municipality. Any monies remaining in the Project Fund after completion of
the Project shall be used to pay debt service on the Bond.

Section 7. Consent to Assignment. The City hereby consents to the assignment of all of
the Authority's rights, title, and interest in and to the Loan Agreement as security for the Bond to which such
Loan Agreement relates, except for certain reserved rights of the Authority, to the Purchaser.

Section 8. Arbitrage Certification. The City recognizes that the Purchaser of the Bond
will have accepted it on, and paid therefor a price that reflects the understanding that interest thereon is
excludable from gross income for purposes of federal income taxation under laws in force on the date of
delivery of the Bond. In this connection, the City agrees that it shall take no action which may cause interest
on the Bond to be included in gross income for federal income taxation. It is the reasonable expectation of
the Board of the City that the proceeds of the Bond will not be used in a manner which will cause the Bond
to be an "arbitrage bond" within the meaning of Section 148 of the Code, and to this end the proceeds of the
Bond and other related funds established for the purposes herein set out shall be used and spent expeditiously
for the purposes described herein. The Board further covenants and represents that in the event it shall be
required by Section 148(f) of the Code to pay any investment proceeds of the Bond to the United States
government, it will make such payments as and when required by said Section 148(f) and will take such
other actions as shall be necessary or permitted to prevent the interest on the Bond from becoming taxable.
The Mayor and City Recorder, or either of them, are authorized and directed to make such certifications in
this regard in connection with the sale of the Bond as either or both shall deem appropriate, and such
certifications shall constitute a representation and certification of the City.

Section 9. Reimbursement Provisions. The City may have made or may hereafter make
expenditures with respect to the Project from a source of funds other than proceeds of the loan from the
Authority under the Loan Agreement, such expenditures occurring prior to the execution and delivery of the
Loan Agreement. The City reasonably expects that it will reimburse such original expenditures with
proceeds of the loan made pursuant to the Loan Agreement to the extent permissible under Treasury
Regulation 1.150-2.

Section 10. Miscellaneous Acts.  The Mayor, the City Recorder, the City Attorney, and all
other appropriate officials of the City are hereby authorized, empowered, and directed to do any and all such
acts and things, and to execute, acknowledge, and deliver all such documents, instruments, and certifications,
in connection with the execution of the Loan Agreement and the issuance of the Bond by the Authority, in
addition to those acts, things, documents, instruments, and certifications hereinbefore authorized and
approved, as may in their discretion, be necessary or desirable to implement or comply with the intent of this
Resolution or any of the documents herein authorized and approved.

Section 11. Captions. The captions or headings in this Resolution are for convenience
only and shall in no way define, limit, or describe the scope or intent of any provision hereof.

Section 12. Severability.  Should any provision or provisions of this Resolution be declared
invalid or unenforceable in any respect by final decree of any court of competent jurisdiction, the invalidity
or unenforceability of such section, paragraph, or provisions shall not affect the remaining provisions of such
Resolution.




Section 13. Repeal of Conflicting Resolutions. All resolutions or parts thereof in conflict
herewith are, to the extent of such conflict, hereby repealed.

Section 14. Effective Date. This Resolution shall take effect upon its adoption, the
welfare of the City requiring it.

Adopted and approved this 22nd day of April, 2025.

Mayor

Attest:

City Recorder



STATE OF TENNESSEE)
COUNTY OF TIPTON)

I, Lisa Elam, hereby certify that I am the duly qualified and acting City Recorder of the City of
Covington, Tennessee (the "City"), and, as such official, I further certify as follows: (1) that attached hereto
is a copy of a resolution excerpted from the minutes of the meeting of the Board of Mayor and Aldermen (the
"Board"), of said City held on April 22, 2025; (2) that I have compared said copy with the original minute
record of said meeting in my official custody; (3) that said copy is a true, correct, and complete transcript
from said original record insofar as said original record relates, to, among other matters, the borrowing of
funds and the incurring of indebtedness in the amount of not to exceed $4,000,000 by said City; (4) that the
actions by said Board including the aforementioned, at said meeting were promptly and duly recorded by me
in a book kept for such purpose; and, (5) that a quorum of the members of said Board was present and acting

throughout said meeting.

WITNESS my official signature and the seal of said City this 22nd of April, 2025.

City Recorder

(SEAL)
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